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DRAFTED BY XMB: J H HUBER:CR 
APPROVED BY AF/E:RPO'T 
XMB: C NORRIS 
EB/IFD/ODF: TPARKER 

097691 271546Z/45 

R 271510Z JUL 78 
FM SECSTATE WASHDC 
TO AMEMBASSY KHARTOUM 

UNCLAS STATE 189630 

E.O. 11652: N/A 
TAGS: EFIN.SU 

SUBJECT: ARREARS ON EXIMBANK SUPPORTED CREDITS AND EXIM- 
BANK ATTITUDE TOWARDS SUDAN 

REFERENCE: (A) KHARTOUM 3109, (B) STATE 174854, 

(C) STATE 95093, (D) STATE 153747 

1 . IN REPLY TO REF A, THE STATUS OF DEFAULTED OBLIGATIONS 
GUARANTEED BY THE MINFINANCE HAS ALREADY BEEN COM- 
MUNICATED IN REF B. IN ADDITION, THERE ARE THE FOLLOWING 
CASES NOT GUARANTEED BY MINFINANCE: 

UNCLASSIFIED 

UNCLASSIFIED 
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(A) G-73-34/D-9957 

CLAIMANT: HARRIS TRUST AND SAVINGS BANK 
EXPORTER: COLMAN TEXTILE MACHINERY 
BUYER: SUDAN TEXTILE INDUSTRIES LTD. 

GUARANTOR: BANK OF KHARTOUM 

INSTALLMENT 9 DUE JUNE 14, 1978, IN AMOUNT OF DOLS. 
17,046.50 PLUS INTEREST AT 9-1/2 PERCENT P.A. IS IN 
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DEFAULT. IN ADDITION, INTEREST IS STILL DUE ON VARIOUS 
PREVIOUS INSTALLMENTS FOR A TOTAL OF DOLS. 18,000 
APPROXIMATELY. 

(B) G- 1 20-65/BG-9497 

CLAIM PAID DOLS. 22,035.66 (80 PERCENT OF DOLS. 

27,544.58) 

CLAIMANT: MELLON BANK INTERNATIONAL 
EXPORTER: NORTH AMERICAN ROCKWELL CORP. 

BUYER: NATIONAL AGRICULTURAL ORGANIZATION 
GUARANTOR: STATE BANK FOR FOREIGN TRADE 

PRINCIPAL INSTALLMENT 9 (BALANCE) DOLS. 1,991.06 
PRINCIPAL INSTALLMENT 10 24.751.25 

INTEREST 6 PERCENT P.A. ON DOLS. 26,742.31 
FROM 3-1-77 TO 9-1-77 802.27 

TOTAL DOLS. 27,544.58 

EMBASSY HAS BEEN NOTIFIED PER REF C AND D. 

(C) G-4465 SUDAN AIRWAYS. FEBRUARY 10,1978, PRINCIPAL 
AND INTEREST INSTALLMENT OF DOLS. 1.218,997.52 INCLUDING 
DOLS. 10,409.51 EXIMBANK GUARANTEE FEE, GUARANTEED BY 
UNCLASSIFIED 
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CENTRAL BANK.HAS NOT BEEN PAID, BUT WE UNDERSTAND THAT 
BANK OF AMERICA HAS MADE AN ARRANGEMENT WHEREBY THIS 
AMOUNT IS TO BE PAID IN TWO TRANCHES, THE FIRST JULY 17, 

THE OTHER SIX MONTHS LATER. REGARDING THE NEXT INSTALL- 
MENT OF SIMILAR AMOUNT, DUE AUGUST 10, 1978, WE REQUEST 
EMBASSY PLEASE FOLLOW UP WITH CENTRAL BANK TO MAKE 
PAYMENT PROMPTLY AND AVOID ANOTHER PAST DUE SITUATION. 

2. EXIMBANK IS ENCOURAGED ABOUT RECENT DEVELOPMENTS IN 
SUDAN, ESPECIALLY THE IMF AGREEMENT, THE DEVALUATION TO 
PROVIDE EXPORT INCENTIVES, FISCAL RESTRAINTS AND THE 
BALANCE OF PAYMENTS PROGRAM. OF KEY IMPORTANCE IS THE 
PROSPECT FOR A SUBSTANTIAL LOAN FROM ARAB SOURCES WHICH 
SHOULD PERMIT RETIREMENT OF MOST ARREARS WHILE ALLOWING 
FOR CURRENT IMPORTS. 

3. EXIMBANK SHALL BE PLEASED TO REVIEW ITS POLICY TOWARDS 
SUDAN ONCE THE ARREARS HAVE BEEN CLEARED UP AND THE OVER- 
ALL BALANCE OF PAYMENTS SITUATION CONSOLIDATED. CHRISTOPHER 
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